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6.

7.

(i)   Explain why  the  average  cost,  average  variable
cost,  and  the  marginal  cost  are  "U"  saved.

(ii)   Distinguish between  average  cost  and  marginal
cost.   How   are   they   related?   (Diagram   is

required).                                                                       (8,7)

(i)    afro   iTTTTa,   3@en   qRqffi   and   3it   RE   fflTTH
"q®-3maiR"  ffi an ¥?

(ii)   3fro ffl]ia 3it RE ira a  3iFT qaTFT FT  erfa
RT ed rfu Ear rfu\

Analyse the equilibrium of a firm under conditions of

perfect  competition  in  the  short  run.                         (15)

fflFTTala ti iF qffirm tfr ice ti ian wi ffl giv
faun REl

Explain  the  long-run  supply  curve  of  a  decreasing
cost  industry  in  the  perfect  competition.                 (15)

gi qffiafiTen S qEfl ffliia ch tfi itEfafu HreS Tri tfi
iqTffl trml

(700)
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1.      Define the concept ofppc with the.help ofa diagram.
"An   economy  always  produces   on  the  PPC  rather

than  anywhere  inside  it"  Discuss.                               (15)

fflTq5fha 3tFTFT Ein qgr  (ppc) qfr 3]q`qT{uTT erha qiin

TRife qfty;  "fan 6TQfro tit.:3qTFi-€in ppc R
in a, Gwh  ePrffl idi»   -  iq q`]T TR qti q@iiri

2.         (i)   Name  the   shift  factors   that  increase/decrease

demand.

(ii)    Quantity of wheat demanded in a market is given
by the equation Qd=3000-3p. The equation of its

supply is given as  Qs=7p. Determine the market

clearing  price  and  the  quantity  demanded.

(5,10)
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(i)   a qir-a ffiTm ¥ fan Tfu ap q tTEtPr g7

(ii)   ae;th aTtHR ffi  Qd=3OOO-3p in fl Tte a  3ft{ 3IT3Rf

Qs=7p a;  aTenT ffl giv qu  3it th qfr qiaT iTTF
diiirl

3. Define  the price  elasticity  of demand.  Show  that  the

price  elasticity  of  demand  at  a  point  on  the  linear
demand curve is equal to the ratio of the length of the
lower  segment  to  that  of  the  upper  segment  of  the
demand  curve.

(15)

th th iF rfu ch TRedin RI fie t@ifu ffiT {fha
ifu ET3F tR ian ffif tR TF wh Gu `Gg a its nd ds

th at irm tFTT qTa ds qfr wiT€ a 37=Tia ifr q{Tq{ aft
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4.      Discuss  the  income  effect  and  the.substitution  effect

of a  fall  in  the  price  of a  n_ormal  good.  Use  suitable

diagram.                                                                                          (15)

t"TF tlt5 i} TF ti ffima tE un-rmTq 3@{ qfatrm-rmq
iPr ed iifir;  GPIqF  3Tha ffl ed[iIT q@fti

5.      Define  marginal  product,  average  product  and  total

product. Explicate the law of diminishing returns with
the  lielp  of diagrams.                                                           (15)
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